
The STATES Act: A Necessary Step Toward Comprehensive 
Common Sense Cannabis Reform  

Background.  47 states, Washington D.C., Puerto Rico, Guam, and a number of tribes have legalized 
some form of cannabis and/or marijuana-based products.  33 of these states have enacted 
comprehensive medical cannabis regulations and 10 of these states have enacted laws to include adult 
consumption of cannabis. Every month, lawmakers in these states, territories, and tribes consider 
updates to cannabis regulation via voter-initiated referendums or state legislation.  As these jurisdictions 
continue to legislate on matters related to cannabis regulations, discrepancies between federal and 
state laws must be addressed.   

Legislative Solution.  The National Cannabis Roundtable (NCR) supports the Strengthening the Tenth 
Amendment Through Entrusting States (STATES) Act as a necessary step toward comprehensive 
common sense cannabis reform. 

The STATES Act protects the authority of states, territories, and tribes to determine the best 
approach to regulating cannabis within their borders.  

• STATES reconciles federal law with 47 states that have enacted regulations for their cannabis markets
and offers the most measured approach for protecting each state’s interest.

• STATES balances cultural and personal freedom priorities that one state may embrace for cannabis
reform with the limitations and concerns that another state may seek to maintain.

• STATES ensures states that determine not to permit any use of cannabis can maintain federal
prosecutorial discretion.

• STATES provides regulated cannabis markets with access to the fundamental financial services
necessary to bank, track and tax a $10.4 billion industry that is expected to top $26 billion by 2025.1

• STATES ensures lawfully licensed and regulated businesses can operate on a level playing field and
enjoy fair tax treatment.

• STATES opens access to capital markets - the first step to the US reclaiming the lost opportunity and
first mover advantage that Canadian businesses have enjoyed over US businesses.

• STATES codifies 5 years of federal policy established by both a federal funding limitation protecting
states’ right to implement their respective cannabis laws, and by a longstanding DOJ policy to not
prosecute compliant state licensed cannabis companies.   As noted by Attorney General Barr in his
confirmation hearing, “my approach to this would be not to upset settled expectations and the
reliant interests that have arisen as a result of the Cole memorandum.”

1 Source: New Frontier Data 


